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Week Ending Friday, February 20, 1987 


Catastrophic Health Insurance 





Radio Address to the Nation. 
February 14, 1987 





My fellow Americans: 

This afternoon I'd like to spend a few 
moments discussing a decision I made this 
week, a major decision that’s likely to affect 
virtually every family in America. Our ad- 
ministration will propose to Congress a 
comprehensive plan to cover catastrophic 
illnesses. A catastrophic illness can strike 
anyone—the young, the old, the middle 
aged. The single distinguishing characteris- 
tic is simply this: Whatever form it takes, a 
catastrophic illness costs money—lots of it. 

The problem has grown in recent years as 
we’ve achieved medical breakthroughs ena- 
bling Americans to live longer lives. Come 
to think of it, I myself have already lived 
some 22 years longer than the life expect- 
ancy at the time of my birth. But longer 
lives for Americans involves the challenge 
of seeing to it that our older citizens have 
the financial security they need. With our 
new proposals, I'll be asking the Congress 
to join our administration in meeting that 
challenge. 

In brief, this is how the proposals break 
down: First, we’re asking Congress to legis- 
late acute catastrophic illness insurance for 
Medicare beneficiaries, most of whom are 
65 and over. Under this proposal, Medicare 
itself would be amended to provide unlimit- 
ed Medicare coverage. Moreover, our pro- 
posal would establish a limit of just $2,000 
for out-of-pocket Medicare expenses that 
can presently run into the many thousands. 
And we can do all this by adding just $4.92 
to the Medicare monthly premium. This is a 
pay-as-you-go program, a program that re- 
quires no tax dollars. 

Now, what does this mean in practical 
terms? Well, the answer is simple: peace of 
mind for some 30 million older Americans. 
Suppose, for example, that someone over 65 


while still recovering, she contracted pneu- 
monia. A broken hip and pneumonia—that 
could mean two acute care hospitalizations 
within the same year, care that would cost 
thousands. Under Medicare as it stands 
today, the patient herself would have to pay 
a significant portion of these costs—and all 
but the very wealthy would be wiped out. 
But under our proposal, Medicare itself 
would pay most costs above $2,000, giving 
the patient financial security. 

Regarding the cost of long-term care for 
older Americans, there are no easy answers. 
But in its second part of our initiative, our 
proposal calls for the Treasury Department 
and others to find ways of helping families 
meet these costs. Options we will examine 
include, for example, favorable tax treat- 
ment for savings accounts established to 
meet the costs of long-term care. Of course 
it’s too early to predict what will work best, 
but the important point is that our proposal 
calls on the Government to start working. 
I’m confident that, working with Congress 
and private insurers, we can find a new and 
innovative way to ease the financial burden 
of long-term care. 

But our proposal isn’t just aimed at older 
Americans. In part three of our initiative, 
we will take steps to improve catastrophic 
illness coverage for all Americans, regard- 
less of age. Under our plan, the Federal and 
State governments would work together to 
promote the formation of what are known 
as risk pools within the States—helping to 
provide insurance for those who could not 
otherwise obtain insurance. We will encour- 
age the States to use their authority to re- 
quire catastrophic coverage as part of the 
health insurance available through employ- 
ers. And we'll work with Congress to 
change certain requirements, giving the 
States more flexibility in the management 
of Medicaid programs. 

And as in many matters related to health 
care, education is important. Under our 
plan, the Federal Government would work 
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available information about the risks, costs, 
and financing options of various forms of 
catastrophic illness insurance; and to en- 
courage every American to plan for his 
health care in the future. 


All of us have family, friends, or neigh- 
bors who have suffered devastating illnesses 
that threatened their financial security. For 
too long older Americans, in particular, 
have faced the possibility of sicknesses that 
might not only wipe out their own savings 
but those of their families. Our proposal 
would make available catastrophic medical 
insurance for every American eligible for 
Medicare. It would take steps to provide 
catastrophic illness coverage for Americans 
of all ages. And it would begin the search 
for ways to meet the costs of long-term 
care. As I said a moment ago, what it all 
comes down to is peace of mind. And I 
think you will agree—it’s worth it. 

Until next week, thanks for listening, and 
God bless you. 


Note: The President spoke at 12:06 p.m. 
from Camp David, MD. - 


United States Compliance With Arm: 
Control Agreements 





Letter to the Speaker of the House and the 
Chairman of the Senate Foreign Relations 
Committee Transmitting a Report. 
February 17, 1987 





Dear Mr. Speaker: (Dear Mr. Chairman:) 


I am pleased to transmit the enclosed 
report on the adherence of the United 
States to obligations undertaken in arms 
control agreements and on problems relat- 
ed to compliance by other nations with the 
provisions of bilateral and multilateral arms 
control agreements to which the United 
States is a party. 

This report, updating last year’s report, 
meets the requirements of Section 52 of the 
Arms Control and Disarmament Act, as 
amended in the FY 1986 ACDA Authoriza- 
tion Bill. It was prepared by the Director of 
the U.S. Arms Control and Disarmament 
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Agency in coordination with the Secretary 
of State, the Secretary of Defense, the Sec- 
retary of Energy, the Chairman of the Joint 
Chiefs of Staff, and the Director of Central 
Intelligence. 


In previous reports to the Congress, the 
United States has made clear its concerns 
about Soviet noncompliance. These con- 
cerns remain. The United States Govern- 
ment takes equally seriously its own com- 
mitments to arms control agreements and 
sets rigid standards and procedures for as- 
suring that it meets its obligations. The 
United States has been and remains in com- 
pliance with all current treaty obligations 
and political commitments. 


In view of the continued pattern of un- 
corrected Soviet violations and the increas- 
ing magnitude and threat of Soviet strategic 
forces, I decided on May 27, 1986, to end 
the U.S. policy of observing the SALT I In- 
terim Agreement (which had expired, and 
which the Soviets were violating) and the 
SALT II Treaty (which was never ratified; 
which, had it been ratified, would have ex- 
pired on December 31, 1985; and which 
the Soviets were violating). These agree- 
ments are now behind us, and Soviet allega- 
tions and the facts of Soviet compliance 
with regard to these agreements are there- 
fore not discussed in this year’s report. For 
our part, we will continue to exercise 
utmost restraint in our strategic force pro- 
grams as we press for equitable and effec- 
tively verifiable agreements on deep reduc- 
tions in U.S. and Soviet nuclear arsenals. 


This report is unclassified and suitable for 
general release. However, a classified at- 
tachment, providing information on non- 
compliance by other nations with provisions 
of multilateral arms control agreements, is 
being provided under separate cover. 


Sincerely, 


Ronald Reagan 


Note: This is the text of identical letters 
addressed to Jim Wright, Speaker of the 
House of Representatives, and Claiborne 
Pell, chairman of the Senate Foreign Rela- 
tions Committee. 
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Competitiveness Initiative 





Remarks at a White House Briefing for 
Business Leaders. February 17, 1987 





Well, George and I thank you al! very 
much, and welcome to the White House. 
Today—in this, the 200th anniversary year 
of the writing of the Constitution, and here 
in one of America’s most historic build- 
ings—we’re gathered, yes, as leaders of gov- 
ernment; yes, as business people; yes, as 
educators; yes, as scientists; yes, as all of 
these, but even more as Americans. We’re 
here to take a step into America’s future. 
We'll talk today about the 21st century. 
That seems like the distant future; but in 
the life of a person, much less the life of 
this still young nation, the 21st century is 
but a few moments away. 

A child who begins kindergarten this year 
will graduate from high school in the year 
2000. It’s not too early to ask what kind of a 
nation that child will inherit from us. Will 
we give that child the best education in the 
world to prepare for leading our country 
and the world in the next century? While 
that child is growing up, America’s industri- 
al base will be changing. 

And here, if his parents find themselves 
in a shrinking industry, will they have the 
opportunity to be retrained for jobs of the 
future, not those of the past? And when 
that child grows up, will he find himself in 
a strong, competitive nation that is a proud 
leader of a fair, free, and growing world’s 
economy? Or will he or she find themselves 
in one that has built walls to isolate itself 
and that, in its isolation, has stagnated and 
declined? 

In the last 6 years America has once 
again become the economic wonder of the 
world, the land of promise to which people 
everywhere look as a beacon of hope, free- 
dom, and growth. We cut tax rates, and 
now all around the world, other nations are 
taking notice. We cut regulations that sti- 
fled economic growth—and here, also, 
other nations are following us. We’ve done 
all this, and as a result we’ve reignited the 
American flame of opportunity and created 
more new jobs in the last 5 years than 
Europe and Japan combined. Will we now 
prepare the way to continue this legacy of 


opportunity into the next decade and into 
the next century? 

These are the questions that we Amer- 
icans will answer. And let me put my cards 
right here on the table. I have a very 
simple goal, and I believe all Americans 
share it. Call it competitiveness. Call it a 
quest for excellence. Call it preparing for 
the 21st century. In the year 2000 we want 
America still at the top of the charts, the 
front of the pack, the head of the class. Yes, 
in the year 2000 we want America to be 
number one—and climbing still for the 
stars. 

In today’s world that’s going to take some 
doing. In the years ahead we’re going to 
have to work harder and work better. And 
we're going to have to be clear from the 
start about what the right and wrong paths 
are. Like the story about Lincoln—his birth- 
day was last week, so I thought I'd tell you 
a Lincoln story. [Laughter] 

As a young lawyer he once had to plead 
two cases in the same day before the same 
judge. Both involved the same principle of 
law, but in one Lincoln appeared for the 
defendant and in the other for the plaintiff. 
Now, you can see how this makes anything 
above a 59-percent success rate very diffi- 
cult. [Laughter] Well, in the morning Lin- 
coln made an eloquent plea and won his 
case. Later he took the opposite side and 
was arguing just as earnestly. Puzzled, the 
judge asked why the change of attitude. 
Well, “Your Honor,” said Honest Abe, “I 
may have been wrong in the morning, but I 
know I'm right now.” [Laughter] 

The quest for excellence that I have in 
mind is not just a legislative package, al- 
though legislation will play a part. It is not 
just another government program, although 
government has a role. Rather, it’s a great 
national undertaking that will challenge all 
Americans to be all that they can be, to 
work together to seek new opportunities, to 
be the very best in a strong and growing 
international economy—an international 
economy that gives us both the challenge of 
competition and, as it grows and we grow 
with it, the promise of a century of prosper- 
ity ahead. 

To America’s business the quest for excel- 
lence will be the challenge to make prod- 
ucts more efficiently, to embrace new ideas, 
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better methods of management, and new 
technologies; yes, to make the proudest, 
most desirable label on more and more 
products and services around the world, the 
label that reads: “Made in America.” 

To America’s workers the challenge is to 
be prepared for the new jobs and new skills 
of the future and to prove, in the quality of 
their work, that the pride is indeed back. 

To America’s educators the challenge is 
to prepare our students for this changing 
world so that they can write clearly; so that 
illiteracy among this great and free people 
becomes a thing of the past and more chil- 
dren read at their level skill or above; so 
that every high school graduate has a basic 
understanding of mathematics and science 
and knows how to work a computer;. and so 
that every graduate knows the meaning of 
our sacred American heritage. In the last 3 
years Governors, mayors, school boards, and 
parents around the country have made 
quality the focus of their reforms. The chal- 
lenge now is to finish the job—to make sure 
that by the year 2000 America has the best 
educational system in the world. 

Yes, to all of us, the quest for excellence 
is a challenge to join together in looking to 
the new world marketplace not as a source 
of fear and uncertainty, but in the way 
Americans have always looked at their chal- 
lenges: as a great opportunity, as another 
open frontier for the American spirit, as 
America’s great next adventure. 

As America moves toward the 21st centu- 
ry, government also has a role in our great 
national quest for excellence. We have al- 
ready taken giant steps. Our tax reform has 
given us the most incentive-oriented tax 
system in the world. And already other gov- 
ernments are asking themselves what they 
can do to catch up with us. Perhaps you 
saw a newspaper account recently about a 
German entrepreneur who has built three 
factories here in America and is building 
another. These factories make products for 
export to Latin America and the Far East. 
Explaining why he was building export fac- 
tories in America rather than Germany, he 
told the reporter that the difference was 
taxes. Because of taxes, he said: “In the 
United States, I have to earn $1.8 million in 
order to put $1 million in my own reserves. 
In Germany I have to earn $4 million to do 
the same thing.” 
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But as much as our tax reform has done 
to make America more competitive, there 
is still more to do. This week I’m sending to 
Congress proposed legislation to ensure that 
government will contribute its share to 
America’s quest for excellence. Ours is a 
diverse package, as diverse as the challenge 
before us. But diverse though it is, it has 
one central purpose, and that is to make 
certain that in the years ahead the door of 
opportunity and excellence is open to all 
Americans. 

For America’s workers this package will 
include new efforts for job retraining. Prop- 
erly prepared workers in our declining in- 
dustries can be the competitive edge for 
our rising industries. They are skilled; they 
know how to perform in the industrial 
workplace. They have the discipline and 
dedication to quality that America will need 
in the marketplace of the next century. We 
must not let this national treasure go to 
waste. And that’s why our job retraining 
proposal will target dislocated workers. 
These are the workers who, in the past, 
made America the world’s leader in indus- 
try after industry. We must never forget 
that they’re the key to our future, as well. 

Our package also includes training funds 
for young people who come from economi- 
cally disadvantaged backgrounds. America 
will not be able to compete in the world of 
the next century if some of us are perma- 
nently barred from the team. We need 
every American lending a hand, and that 
includes those who today are caught in the 
poverty trap. We must find ways to recruit 
these people for America’s team. They de- 
serve the same opportunities all Americans 
deserve. And we all need them joining in, 
grabbing the lifeline with us, and helping to 
pull America into the future. 

America’s most competitive edge has 
always been our scientific and technological 
creativity. In many respects, we invented 
the modern world. The light bulb, the tele- 
phone, the airplane, the mass production 
automobile, the computer, the transistor, 
the semiconductor—the list of American in- 
ventions that we take for granted is endless. 
Today we are still a leader in innovation. In 
communications technology, for example, 
one expert has put it like this: “The Ameri- 
cans are light years ahead of everyone.” 
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But still we aren’t doing enough. In too 
many industries we have developed the 
technology, only to see others bring it to 
the marketplace. Our legislative package 
will help make the journey from the Ameri- 
can laboratory to the American factory, to 
the world market, a shorter journey and a 
more certain one. 

Part of our focus will be on Federal lab- 
oratories, including defense laboratories. 
These are among the largest and most pro- 
ductive centers of scientific research in the 
world. But in the past there have been set 
up roadblocks between what was going on 
inside and the commercial world outside. 
That will change. We will encourage scien- 
tists working in Federal laboratories to 
patent, license, and commercialize their re- 
search. Federal agencies will establish royal- 
ty-sharing plans with their scientists. We 
will recruit science entrepreneurs to act as 
conduits between the laboratories and busi- 
ness, venture capitalists and universities. 
We will also encourage exchanges between 
Federal laboratories and private industry, so 
each can benefit from the other. We will 
encourage our defense and space programs 
to continue to spinoff technology to indus- 
try and to do it even faster than they have. 
And we will double the budget of the Na- 
tional Science Foundation over the next 5 
years. 

We're also proposing to establish a 
number of science and technology centers 
around the Nation. These will be on univer- 
sity campuses. They will focus on those 
areas of science that directly contribute to 
America’s economic competitiveness. 
They'll be homes to long-term research in 
areas such as robotics for automated manu- 
facturing and microelectronics, new materi- 
al processes, and biotechnology. They will 
help to ensure that when it comes to tech- 
nological leadership, America in the next 
century will continue to have the inside 
edge. 

And finally, we cannot retain our techno- 
logical leadership unless our children have 
the basic knowledge of science and technol- 
ogy that the 21st century will demand. And 
that’s why we will begin a campaign for 
scientific literacy. It will include internships 
in Federal labs for promising students and 
aid to schools on all levels to buy scientific 
equipment and computers. We will also 


make available the expertise of top Federal 
scientists to help develop textbooks, soft- 
ware, and lab equipment for our schools 
and universities. America’s natural re- 
sources are precious beyond measure, but 
let us never forget that a greater and more 
important resource than even these is in 
the minds of our young people. Our pro- 
gram will help ensure that these young 
minds are ready for the 21st century. 

But ali the science and all the education 
in the world will do us little good if the 
markets of the world are shrinking. We 
must continue to promote the expansion of 
world trade. History has taught us that we 
cannot become more competitive or enjoy 
major job growth by restricting imports 
across the board. In 1930 the United States 
imposed major new tariffs, against the 
advice of most economists. Three years 
later the unemployment rate stood at 25 
percent. Free trade is one of the few things 
almost all economists agree on. 

There is developing a great bipartisan 
consensus that the answer to our trade 
problems is more trade. As House Speaker 
Jim Wright said recently, “The solution lies 
in opening markets to American goods, not 
in closing our markets to foreign goods.” 
But if the greater world trade is to be the 
launching pad for economic growth in the 
2lst century, trade must be a two-way 
street. In the world of the forties, fifties, 
and sixties, America was the dominant eco- 
nomic power. We sought to lead the world 
by example out of the devastation of war 
through growth-oriented, free trade poli- 
cies. We’ve had much success. Europe and 
Japan have rebuilt. Many developing coun- 
tries have experienced strong growth. Our 
fundamental belief in the power of the 
market remains unquestioned. We will not 
sit idly by when other countries close their 
markets to our products, subsidize their ex- 
ports, or fail to trade fairly. 

And that’s why, these last 6 years, we’ve 
taken the strongest actions in American his- 
tory against unfair trade practices abroad. 
And that’s why we will be asking Congress 
to strengthen the protections we give pat- 
ents, copyrights, and trade secrets, so Amer- 
ica’s intellectual property will be clearly 
staked out with a sign that reads: No Tres- 
passing. And that’s why I will be asking 
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Congress for authority to negotiate a new 
round of trade agreements, to bring down 
the barriers to world trade all around the 
world. 

Yes, we must help those whom a chang- 
ing economy has displaced, but we must 
also never forget that what’s at stake here is 
America’s future—the future for ourselves, 
our children, and their children into the 
next decade and into the next century. 
How America will approach the 21st centu- 
ry—that’s what we’re talking about today, 
America’s future. This will be a great na- 
tional discussion of our future, a kind of 
great national tent meeting that they used 
to call a Chautauqua. And together we’re 
going to be part of it. I’m going to be trav- 
eling to schools and factories, to laboratories 
and workplaces, all across America. Our 
great national quest for excellence must 
begin with each of us thinking and talking 
about what we can do. 

But today let me set out a few simple 
goals for the year 1990 and for the year 
2000. I repeat my challenge that by the 
year 1990 SAT scores should make up half 
the ground that they have lost. And by the 
year 2000 let’s have them exceed the 1963 
record high. 

By the year 1990 let’s reduce by one- 
quarter the 40 percent of 13-year-olds 
below reading at skill level. And by the 
year 2000 let’s have everyone reading at 
their skill level. And most important, by 
1990 let’s resolve to have created 8 million 
more jobs in America. And by the year 
2000 let’s make it 20 million. 

I have lived through a third of American 
history. I’ve seen war and depression, peace 
and prosperity. I’ve seen the great spirit of 
the American people build industries and 
transform the world. But all this time, I 
have never seen our land hold so much 
promise as it does today. We are strong as 
only a free people can be strong. There 
flows within each of us the heroic blood of 
pioneers and immigrants. And the greatest 
adventure men or women can want awaits 
us: the adventure of a new century. That 
century can bring untold wealth, peace, 
and happiness, not only to ourselves but to 
all mankind. We can lead the way. Our 
quest for excellence can become the entire 
world’s. Our search for greater competitive- 
ness can be copied in every land. And from 
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this great competition will be built a grow- 
ing world economy—the one sure answer to 
hunger and poverty and the one sure guar- 
antor of a bright future for ourselves and 
the world. 

I’ve asked you here today to join me in 
that quest. Two hundred years ago a small 
group of Americans gathered in Philadel- 
phia to draft a new order for the ages—the 
U.S. Constitution. We look back on them 
now with reverence, because all that we as 
Americans have been blessed with since 
that steamy Pennsylvania summer could not 
have happened without their vision and 
their courage. They overcame sectional ri- 
valries and parochial interests. They looked 
to the future not only of our nation but of 
all mankind, not only for their lifetimes but 
for centuries to come. 

And that is the challenge before us today. 
As we make America strong, as we work for 
a free and fair economic constitution for the 
industrial world, as we improve our educa- 
tion, science, and training, we will be set- 
ting ourselves and the entire world on a 
course to a brighter America. And genera- 
tions will look back on us, as we do on the 
Founding Fathers, and give thanks in the 
name of God. 

Thank you, and God bless you. 


Note: The President spoke at 2:21 p.m. in 
the East Room at the White House. 

In his opening remarks, the President re- 
ferred to Vice President George Bush. 


National Commission for Employment 
Policy 





Appointment of Henry A. Duffy as a 
Member. February 17, 1987 





The President today announced his inten- 
tion to appoint Henry A. Duffy to be a 
member of the National Commission for 
Employment Policy for a term expiring 
September 30, 1989. He would succeed 
Kenneth M. Smith. 


Since 1983 Mr. Duffy has been president 
and chief executive officer of the Air Line 
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Pilots Association, Intl., in Washington, DC. 
Previously he was a professional pilot with 
Delta Air Lines, 1963-1983. Mr. Duffy is 
the chief U.S. delegate to the International 
Federation of Air Line Pilots Associations, 
an organization representing civil airline 
pilots of 64 nations. He serves on the execu- 
tive board of the AFL-CIO maritime trades 
department, and he is a member of the 
Services Policy Advisory Committee, Office 
of the U.S. Trade Representative. 


Mr. Duffy graduated from the University 
of Miami (B.A., 1956). He is married, has 
three children, and resides in Lithonia, GA, 
and Washington, DC. Mr. Duffy was born 
September 27, 1934, in Norfolk, VA. 


Occupational Safety and Health 
Review Commission 





Nomination of Douglas B.M. Ehlke To Be a 
Member. February 17, 1987 





The President today announced his inten- 
tion to nominate Douglas B.M. Ehlke to be 
a member of the Occupational Safety and 
Health Review Commission for the remain- 
der of the term expiring April 27, 1991. He 
would succeed Robert E. Rader, Jr. 


Since June 1978 Mr. Ehlke has been en- 
gaged in the private practice of law in Fed- 
eral Way, WA, specializing in civil litigation, 
labor law, and products liability. Since 1972 
he has been an adjunct professor of law at 
the University of Puget Sound School of 
Law in Tacoma. Previously he was an attor- 
ney for Weyerhaeuser Co., 1971-1978. 
Since 1975 he has been a member of the 
board of directors of Good Shepherd Home 
of the West, a private long-term treatment 
facility for multiple handicapped individuals 
in Terra Bella, CA. 

Mr. Ehlke graduated from the University 
of Idaho (B.S., 1968) and the University of 
Chicago (J.D., 1971). He is married, has 
three children, and resides in Federal Way, 
WA. Mr. Ehlke was born November 18, 
1945, in San Francisco, CA. 


President’s Commission on Executive 
Exchange 





Nomination of Ruben F. Mettler To Be a 
Member. February 17, 1987 





The President today announced his inten- 
tion to nominate Ruben F. Mettler, of Ohio, 
to be a member of the President’s Commis- 
sion on Executive Exchange for a term of 2 
years. 

Since 1977 Dr. Mettler has been chair- 
man of the board and CEO of TRW, Inc. 
(formerly Thompson Ramo Wooldridge, 
Inc.). Dr. Mettler has served in the follow- 
ing positions with TRW, Inc.: president, 
1969-1977; assistant president, 1968-1969; 
and executive vice president, 1965-1968. 
Previously, he was president of Space Tech- 
nologies Lab, 1962-1965; and assistant gen- 
eral manager, guided missile research divi- 
sion, Ramo-Wooldridge Corp., 1955-1958. 

He graduated from the California Insti- 
tute of Technology (B.S., 1944; M.S., 1947; 
Ph.D., 1949). Dr. Mettler is married, has 
two children, and resides in Lyndhurst, OH. 
He was born February 23, 1924, in Shafter, 
CA. 


American Red Cross Month, 1987 





Proclamation 5609. February 17, 1987 





By the President of the United States 
of America 


A Proclamation 


Few events humble men more than natu- 
ral disasters. Last year in the United States 
alone, hurricanes, floods, and tornadoes 
killed 290 people and destroyed property 
valued at $15 billion. Working to mitigate 
the human toll of that devastation were 
nearly 90,000 American Red Cross disaster 
relief workers—95 percent of whom were 
volunteers—helping the victims first to sur- 
vive, and then to rebuild their lives. 

Disaster assistance speaks to the deepest 
and purest ideals of the Red Cross move- 
ment. It is the reason the Red Cross was 
formed more than a century ago, and it 
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remains the truest example of its continuing 
commitment to service. 

The American Red Cross has responded 
to recent disasters swiftly and magnani- 
mously, as it always has. Since September, 
nearly a dozen major disasters—including 
eight large-scale floods in the South and 
Midwest—have pressed the American Red 
Cross into action. But disaster is not the 
only spur. Social services, health and safety 
programs, blood and tissue efforts, and 
international activities all galvanize our Red 
Cross into service. 

The organization continues to lead the 
way in making the Nation’s blood supply as 
safe as possible. It recently introduced test- 
ing to reduce post-transfusion non A, non B 
hepatitis, following up its 1985 implementa- 
tion of HTLV-III testing for AIDS. It also 
launched its Look Back initiative, a pro- 
gram that notifies people who have been 
transfused with blood or blood components 
from donors who later tested positive for 
the AIDS antibody. Finally, the American 
Red Cross undertook a massive AIDS public 
education effort to spread the facts about 
the disease. 

The American Red Cross continues to 
train millions of students in first aid, cardio- 
pulmonary resuscitation, water safety, and 
small craft operation. It maintains vital 
communication services to the Nation’s 
military through a network of Red Cross 
posts at 277 domestic and overseas military 
installations. Every 11 seconds, the Red 
Cross helps someone in our Armed Forces 
or a member of a service family. Last 
summer, the Red Cross formed the National 
Bone Marrow Donor Registry, giving new 
hope to thousands of patients with life- 
threatening blood diseases. Finally, the 
American Red Cross continues to aid for- 
eign disaster victims. Its response to the Oc- 
tober 1986 earthquake in San Salvador in- 
cluded cash, goods, and staff services valued 
at more than half a million dollars. Work 
still goes on in the aftermath of the terrible 
September 1985 earthquake in Mexico City, 
where Red Cross workers from around the 
world are helping the victims to rebuild. 

No one can predict when the next river 
will flood or the next storm will hit. No one 
can foresee tke next threat to the Nation’s 
health. What is predictable is that we will 
face such threats and emergencies, and that 
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the American Red Cross will be there to 
offer help and hope. 

Now, Therefore, I, Ronald Reagan, Presi- 
dent of the United States of America and 
Honorary Chairman of the American Na- 
tional Red Cross, do hereby proclaim the 
month of March 1987 as American Red 
Cross Month. I urge all Americans to con- 
tinue to give blood, to volunteer their time 
whenever possible to assist in this great 
service, and to give generous support to the 
work of the American Red Cross and its 
local chapters. 

In Witness Whereof, I have hereunto set 
my hand this seventeenth day of February, 
in the year of our Lord nineteen hundred 
and eighty-seven, and of the Independence 
of the United States of America the two 
hundred and eleventh. 


Ronald Reagan 


[Filed with the Office of the Federal Regis- 
ter, 10:55 a.m., February 18, 1987) 


Secretary of the Navy 





Nomination of James H. Webb, Jr. 
February 18, 1987 





The President today announced his inten- 
tion to nominate James H. Webb, Jr., to be 
Secretary of the Navy. He would succeed 
John F. Lehman, Jr. 

Since April 1984 Mr. Webb has been 
serving as Assistant Secretary of Defense for 
Reserve Affairs. Mr. Webb has been a lec- 
turer and author on the topics of military 
manpower, veterans issues, politics, and the 
Vietnam war. He was nominated for a Pul- 
itzer Prize, and he received an Emmy 
Award from the National Academy of Tele- 
vision Arts and Sciences for his coverage of 
the U.S. Marines in Beirut for the McNeil- 
Lehrer News Hour in 1983. Mr. Webb 
served as both assistant minority counsel 
and as the minority counsel for the House 
Veterans’ Affairs Committee, 1979-1981; 
and he was a visiting writer at the U.S. 
Naval Academy, where he taught literature 
and lectured, 1979. He served with the Ist 
Battalion, 5th Marine Regiment in Vietnam 
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as a rifle platoon and company commander, 
earning the Navy Cross, the Silver Star, two 
Bronze Star medals for valor, and two 
Purple Hearts. 

Mr. Webb graduated from the U.S. Naval 
Academy (B.S., 1968) and Georgetown Law 
Center (J.D., 1975). He is married, has four 
children, and he resides in Arlington, VA. 
Mr. Webb was born February 9, 1946, in St. 
Joseph, MO. 


White House Office 





Appointment of Nancy J. Risque as 
Assistant to the President and Cabinet 
Secretary. February 18, 1987 





The President today announced his inten- 
tion to appoint Nancy J. Risque to be Assist- 
ant to the President and Cabinet Secretary. 
She will succeed Alfred H. Kingon. 

Since June 1986 Ms. Risque has been vice 
president with Russo Watts and Rollins, Inc. 
Ms. Risque has 20 years experience in pri- 
vate and public sector policy development 
and issue management. Previously, she was 
Deputy Assistant to the President for Legis- 
lative Affairs, serving as a member of the 
President’s senior legislative management 
team, 1985-1986; Special Assistant to the 
President for Legislative Affairs and Deputy 
Director of the Office of Legislative Affairs, 
1983-1985; Special Assistant to the Presi- 
dent for Legislative Affairs, 1981-1982. She 
was designated a member of the U.S. dele- 
gation to the World Conference to Review 
and Appraise the Achievements of the 
United Nations Decade for Women, which 
was held in July 1985 in Nairobi, Kenya. 
Ms. Risque has also been a member of the 
President’s Interagency Committee on 
Women’s Business Enterprise. 

Before joining the White House, Ms. 
Risque was a government affairs representa- 
tive for the Standard Oil Co. of Ohio; prior 
to that, she spent a year as the energy af- 
fairs representative for the American Paper 
Institute. Ms. Risque worked as an assistant 
to the Assistant Secretary of Commerce for 
Tourism during the Ford administration, 
and earlier as a publicist for the public rela- 
tions firm of Robert A. Marston and Associ- 


ates of New York. She has a bachelor of arts 
degree from Radford College and resides in 
Virginia. 


Iran Arms and Contra Aid Controversy 





Informal Exchange With Reporters Prior to 
a Meeting With Prime Minister Yitzhak 
Shamir of Israel. February 18, 1987 





Q. Mr. President, your aides seem to dis- 
agree on whether you approved the Israeli 
arms shipments to Tehran before they took 
place? 

The President. Helen [Helen Thomas, 
United Press International], besides remind- 
ing you this is a photo opportunity and no 
questions—but I’m not going to take any 
questions on that situation until the Tower 
commission’s report is turned in to us. 

Q. Then you’re going to take questions? 

The President. It’s possible. 

Q. Are you going to fire Regan, or is he 
talking to Mrs. Reagan, or is she talking to 
him? [Laughter] There’s a report in the 
paper today that they’re not speaking. 

The President. Oh, for heaven sakes! 

Q. Not trueP 

The President. No, not true, and nobody’s 
getting fired. 

Q. Because of the Israelis’ role in this 
affair, why are you and Mr. Shamir not talk- 
ing about the Iran affair, sir? 

The President. 1 didn’t say what we’re 
talking about. I just said, well, I wasn’t 
going to talk about—{/aughter}—— 

Q. Well, we were told it wasn’t even 
going to come up for discussion. 

The President. 1 think that we have a 
great many things on the agenda here that 
are of great importance to both our coun- 
tries. 

Q. Do you both agree on what Israel’s 
role in this matter was? 

The President. You're asking questions, 
and I just said we’re not going to take any. 

Q. Mr. President, you said that mistakes 
had been made. Could you tell us who 
made those mistakes in the Iran policy? 
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The President. I‘ve told you—there will 
be no answers on questions having to do 
with that until the Tower commission has 
submitted its report next week. 

Q. Mr. President, you said nobody is 
going to get fired. Will Mr. Regan be stay- 
ing on as your Chief of Staff? 

The President. Well, this is up to him. I 
have always said that when the people that 
I’ve asked to come into government feel 
that they have to return to private life, 
that’s their business and I will never try to 
talk them out of it. 

Q. Is that a yes or a no, sir? 

The President. That’s a no-answer, that’s 
not an answer. 

Q. Is it lonely at the top? [Laughter] 

The President. Now, we'll see if there’s 
two or three. Was this the first wave? Now 
we'll find out if there’s going to be two or 
three. I’m always the last to know. I 
thought I knew. [Laughter} 

Q. Well, here’s one you can answer. How 
are you feeling? : 

The President. Just fine. That I’ll answer 
any time. 

Q. Mr. President, do you and Mr. Shamir 
agree on the international conference in 
the Middle East? 

The President. I’m just not “going to take 
questions. [Laughter] 

Q. Have you started pumping iron again? 

The President. Boy, I hate to say that I’m 
not answering questions at that. Started yes- 
terday. [Laughter] 

Q. Mr. President, you have said you 
would not answer questions until after the 
Tower board report. Will you after the 
board report hold a news conference, take 
questions on it? 

The President. Well, we'll be making an- 
nouncements on what we’re going to do 
once that report is with us. 

Q. Do you expect the Tower board report 
to be very tough, Mr. President? What’s 
your expectation of it? 

The President. Wait and see. 

Reporters. Thank you. 


Note: The exchange began at 11:35 a.m. in 
the Oval Office at the White House. 


164 


Meeting With Prime Minister Yitzhak 
Shamir of Israel 





Remarks Following the Meeting. 
February 18, 1987 





The President. It’s been a pleasure to 
have an old friend, Prime Minister Yitzhak 
Shamir of Israel, back to the White House. 
His visit symbolizes the close and special 
relations between our countries. His visit 
has provided an opportunity for in-depth 
discussion, and I’m pleased to report our 
discussions went well. 

High on our agenda, of course, was 
Middle Eastern peace and our search for a 
constructive approach to Arab-Israeli recon- 
ciliation. We talked about the dangers that 
threaten Israel and its neighbors and efforts 
being made to bring a degree of stability to 
that troubled region. Measureable progress, 
we both agree, is vital. Peace cannot be 
built in an environment where there is no 
hope. 

In our discussions we agreed, again, that 
the road to peace lies through bilateral ne- 
gotiations between Israel and its neighbors, 
including representative Palestinians. We 
reviewed the diplomatic discussions over 
the last 2 years which we’ve conducted 
with Jordan, Egypt, and Israel—all of whom 
share a strong desire to end the conflict 
that has plagued the Middle East. 

Our goal now is setting in motion a proc- 
ess accepted by Israel and its neighbors 
which can lead to a comprehensive peace 
settlement. We believe this requires direct 
bilateral negotiations. Any reasonable 
means of including an international confer- 
ence should be considered. But the United 
States remains ready to be an active part- 
ner in any serious peace effort. 

Prime Minister Shamir and I discussed 
Iran. I underscored our opposition to Iran’s 
use of force, terrorism, and expansionism. 
In discussing Iran and other regional issues, 
the Prime Minister and I agreed on the 
importance of looking to the future, instead 
of dwelling on the past. 

We also went over our countries’ strong 
and vital bilateral relationship and the 
broad scope of our cooperation. Both our 
governments face tight budgets. I assured 
Prime Minister Shamir that we will contin- 
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ue our steadfast support for Israel’s own ef- 
forts to ensure its security and economic 
well-being. In that regard we have desig- 
nated Israel, with other countries, a major 
non-NATO ally, for purposes of cooperation 
in certain aspects of military research and 
development. 

Finally, in our discussions we reaffirmed 
our concern about the plight of Soviet 
Jewry. We took note of recent releases, but 
are waiting to see the gates truly opened 
for Jewish emigration. 

The United States and Israel share many 
common values and traditions. We have de- 
veloped a warm friendship that encom- 
passes close mutual and strategic coopera- 
tion. This relationship, in which each gives 
special consideration to the other’s interests, 
strengthens us both. It’s unshakable, and 
we're proud of it. As we look to the future, 
the Prime Minister and I are committed to 
the close cooperation long enjoyed by the 
United States and Israel. 

It is an honor to have Prime Minister 
Shamir with us to reaffirm the solid bond of 
affection between our countries and our 
peoples. 

The Prime Minister. Mr. President, it is 
with profound satisfaction that I stand here 
today, as we give expression to the abiding 
and deep friendship between our two coun- 
tries. 

Mr. President, America under your lead- 
ership stands tall and upright despite tran- 
sient difficulties. You continue to discharge 
your great responsibility as the leader of the 
free world. Without strong United States 
leadership, mankind could be exposed to 
very grave peril in the hands of the forces 
of evil and totalitarianism. 

Our two countries share values, precep- 
tions, and goals that unite us in thought and 
in deed. Since my last visit as Prime Minis- 
ter, we have given more substance to 
agreements we reached then in regard to 
strategic cooperation and the free trade 
area. Now your administration has moved 
one more step forward by giving a new 
dimension to our relations. I refer to your 
decision to accord Israel the status of a 
major non-NATO ally. We have been 
among the first to join your Strategic De- 
fense Initiative, and we hope to expand our 
cooperation in this program. We’ve also just 
concluded an agreement enabling the es- 


tablishment of a relay station for the Voice 
of America in Israel. Both projects are a 
reflection of our continuing support of 
America’s defense and advancement of 
freedom. 

In our talks today we explored the pros- 
pects of advancing the peace process in the 
Middle East. While this is not an easy task, 
it is a noble goal to which we are commit- 
ted. On the foundations of the Camp David 
accords—which remain the only agreement, 
therefore, only viable cornerstone for peace 
in the area—we renew the call to our 
neighbors to join us in direct negotiations 
for the obtainment of peace between us. 
Egypt, our partner to the Camp David 
agreement, could play a significant role by 
encouraging our other neighbors to follow 
her example and enter into face-to-face 
talks with us without preconditions. 


Mr. President, the struggle for the free- 
dom and repatriation of Soviet Jewry is by 
no means over. We must press on with all 
vigor to persuade the Soviet authorities to 
let all our people return to their ancient 
homeland, the land of Israel. 


I take this opportunity of expressing our 
gratitude to you, Mr. President, for the 
great effort you made for the humanitarian 
cause of our brothers and sisters in the 
Soviet Union. Their happiness at coming 
home to Israel and experiencing freedom 
and democracy is their and our tribute to 
you. 

Mr. President, this year, 1987, records 
two events of great significance in the life 
of our two nations: You will celebrate the 
bicentennial of the United States Constitu- 
tion, which is regarded as the model for 
truth, civil liberties, and democratic govern- 
ment. We are marking the 90th anniversary 
of the birth of our national liberation move- 
ment, Zionism, which restored us to our 
ancient land and renewed our national in- 
dependence. Both events have enriched the 
quality of our lives. And they are the root of 
our present relationship, joint efforts; our 
dreams; and our confidence in the future. 


EASTERN MICHIGAN ORIVERSITY 


Note: The Prodia@hPYpoke at 1:30 p.m. on 
the South Lawn of the White House. Earli- 
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er, the President and the Prime Minister 
met in the Oval Office and then had lunch 
in the Residence. 


Death of Bryce N. Harlow 





Statement by the President. 
February 18, 1987 





With the passing of Bryce N. Harlow the 
Nation has lost one of its finest public serv- 
ants. Recognizing the need for improved 
communication between the executive and 
legislative branches in the era of the 
modern Presidency, Mr. Harlow founded 
the Congressional Liaison Office of the 
White House and served as its Director 
under Presidents Eisenhower and Nixon. 
He was trusted by Presidents and Members 
of the House and Senate on both sides of 
the aisle. He was a brilliant writer and elo- 
quent speaker whose knowledge of the in- 
tricacies of government served the Nation 
admirably for nearly four decades. He was 
an insightful architect of public policy 
whose contributions have strengthened our 
democracy’s political process. 

Nancy and I, my administration, and the 
Republican Party have lost a great friend 
and a wise counselor. We extend our deep- 
est sympathies to his family. He will be 
sorely missed. 


Poland 





Statement by the President. 
February 19, 1987 





Five years ago I asked all Americans to 
light a candle in support of freedom in 
Poland. During that Christmas season of 
1981 candles were lit in millions of Ameri- 
can homes. We had confidence that the 
spirit of freedom would continue to shine in 
the darkness that martial law had brought 
to that brave country. As Americans, we 
were showing solidarity with Solidarity. 

Symbolic gestures were not enough. Eco- 
nomic and other sanctions were imposed on 
Poland in response to the repression that 
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descended on the Polish people as a result 
of martial law. Our message was that Amer- 
ica would not passively stand by while a 
grand experiment in freedom was brutally 
smashed in Poland. If the Polish Govern- 
ment wanted a decent relationship with the 
United States, we made it clear they would 
have to lift martial law, release the political 
prisoners, and enter into a real political 
dialog with Polish society. 

Today, more than 5 years later, the light 
of freedom continues to shine in Poland. 
The commitment and sacrifice of hundreds 
of thousands of Polish men and women 
have kept the flame alive, even amid the 
gloom. 

In 1983 martial law was lifted and thou- 
sands of political prisoners have been freed 
in a series of amnesties. Since the final am- 
nesty last September, no one has been ar- 
rested on political charges in Poland. Yet 
there is still far to go. The threat of arrest 
still hangs over those who seek their free- 
dom. 

The right to genuinely independent trade 
unions is still stifled. Independent political 
activity continues to be repressed by vari- 
ous governmental measures. National rec- 
onciliation remains a dream, a goal for the 
future, rather than a reality of today. 

I continue to believe, as do the Polish 
people, that it is a possible dream. The 
Church in Poland has greeted the major 
amnesty of political prisoners last Septem- 
ber as a significant step by the Polish Gov- 
ernment. In response to that amnesty, we 
initiated a step-by-step process of expanding 
our dialog with the Government of Poland. 
In our dealings with Polish authorities, we 
have made one point clear: The continu- 
ation of better relations between our coun- 
tries, and their further improvement, will 
be possible only if we see maintained the 
spirit and principle of the amnesty and a 
reliance on dialog and respect for human 
rights. Only through genuine and meaning- 
ful reconciliation can the plight of the 
Polish people be alleviated. We will be 
watching to see that further steps are taken 
toward national reconciliation in Poland 
and that the progress made is not reversed. 

Significantly, the leaders of Solidarity and 
of the Catholic Church in Poland agree that 
this is the right course for us to take. They 
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have now urged us to lift our remaining 
economic sanctions in order to encourage 
further movement in the right direction. In 
considering this question, I have drawn on a 
broad cross section of views. We have been 
in touch at the highest levels with the 
Polish Government, with the Church, and 
with Solidarity. We have also consulted with 
our allies. 

After careful review, I have decided that 
the economic sanctions imposed in Decem- 
ber 1981 and October 1982 should be re- 
scinded, and I am accordingly restoring 
most-favored-nation tariff treatment for 
Poland and lifting the ban on Poland’s eligi- 
bility for official U.S. credits and credit 
guarantees. We have always worked closely 
with our allies on issues concerning Poland, 
and they have sent messages of support for 
this step forward. 

I am honored by the expression of con- 
cern from distinguished Members of Con- 
gress, leaders of the Polish-American com- 
munity in this country, and Solidarity. To- 
gether we underscore the heartfelt concern 
of our citizens about Poland. Let no one 
doubt our brothers and sisters who struggle 
to build a freer and more humane Poland, 
or our resolve to stand by them. 


As it was in 1981, freedom is precious to 
us. The slogan of the Polish independence 
struggle of the last century was: “For Your 
Freedom And Ours.” That is our slogan, 
too. And it is more than a slogan; it is a 
program of action. 


Today is a first step, a big step. Our rela- 
tions with Poland can only develop in ways 
that encourage genuine progress toward na- 
tional reconciliation in that country. We 
will be steady. We will be committed. The 
flame that burns in the hearts of the Polish 
people, a flame represented by the candles 
we lit in 1981, that flame of justice and 
liberty will never be extinguished. 


Food for Progress 





Executive Order 12583. February 19, 1987 





By the authority vested in me as Presi- 
dent by the laws of the United States of 


America, including the Food for Progress 
Act of 1985 (section 1110 of the Food Secu- 
rity Act of 1985, Public Law 99-198; 7 
U.S.C. 17360) (“the Act’) and section 301 of 
Title 3 of the United States Code, and in 
order to provide for the delegation of cer- 
tain functions under the Act, it is hereby 
ordered as follows: 


Section 1. (a) The function vested in the 
President by section 1110(b) of the Act of 
entering into agreements with developing 
countries is delegated to the Director of the 
United States International Development 
Cooperation Agency, and this function may 
be redelegated to the head of any other 
agency. This function shall be exercised in 
accordance with section 112b of Title I of 
the United States Code and applicable regu- 
lations and procedures of the Department 
of State. 


(b) The Director of the United States 
International Development Cooperation 
Agency shall, in accordance with Section 3 
of this Order, transmit to the Congress all 
reports required by the Act concerning 
such agreements. 


Sec. 2. The functions vested in the Presi- 
dent by section 1110(f(2) of the Act of 
waiving any minimum tonnage require- 
ments are delegated to the Secretary of Ag- 
riculture, who shall exercise this function in 
accordance with policy guidance provided 
by the Food Aid Subcommittee of the De- 
velopment Coordination Committee. 


Sec. 3. In order to ensure that the furnish- 
ing of commodities under the Act is coordi- 
nated with and complements other United 
States foreign assistance, the exercise of all 
functions delegated by this Order shall be 
coordinated through the Food Aid Subcom- 
mittee of the Development Coordination 
Committee. 


Ronald Reagan 


The White House, 
February 19, 1987. 


[Filed with the Office of the Federal Regis- 
ter, 2:30 p.m., February 19, 1987) 
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Imports of Products From Poland 





Proclamation 5610. February 19, 1987 





RESTORATION OF THE APPLICATION OF 
COLUMN 1 RATES OF DUTY OF THE TARIFF 
SCHEDULES OF THE UNITED STATES TO THE 
PRODUCTS OF POLAND 


By the President of the United States 
of America 


A Proclamation 


1. On October 27, 1982, by Proclamation 
No. 4991, I suspended the application of 
column | rates of duty of the Tariff Sched- 
ules of the United States (TSUS) to the 
products of Poland. This followed from my 
determination that the Government of the 
Polish People’s Republic had failed to meet 
certain import commitments under its Pro- 
tocol of Accession to the General Agree- 
ment on Tariffs and Trade (19 UST 4331), 
and that the Polish martial law government 
had increased its repression of the Polish 
people, leaving the United States without 
any reason to continue withholding action 
on its trade complaints against Poland. 

2. Since issuance of that Proclamation, 
the Polish Government has taken steps that 
lead me to believe that Poland should be 
given a renewed opportunity to address its 
trade obligations with the benefit of most- 
favored-nation tariff treatment. 

3. The President may, pursuant to his 
constitutional and statutory authority, in- 
cluding Section 125(b) of the Trade Act of 
1974, as amended, terminate in whole or in 
part Proclamation No. 4991. 

4. I have determined in this case that the 
national interest requires expeditious action. 

Now, Therefore, I, Ronald Reagan, Presi- 
dent of the United States of America, by 
the authority vested in me by the Constitu- 
tion and the statutes of the United States, 
including, but not limited to, the Trade Ex- 
pansion Act of 1962, as amended, and the 
Trade Act of 1974, as amended, do hereby 
proclaim as follows: 

1. Proclamation No. 4991 of October 27, 
1982, is hereby revoked. 

2. General Headnote 3(d) of the TSUS is 
modified: 
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(a) by deleting “or pursuant to Presiden- 
tial Proclamation No. 4991, dated October 
27, 1982” and 

(b) by deleting “Polish People’s Republic” 
from the list of countries therein. 

3. This Proclamation shall take effect with 
respect to articles entered, or withdrawn 
from warehouse for consumption, on or 
after the date of publication of this Procla- 
mation in the Federal Register. 

In Witness Whereof, I have hereunto set 
my hand this 19th day of February, in the 
year of our Lord nineteen hundred and 
eighty-seven, and of the Independence of 
the United States of America the two hun- 
dred and eleventh. 


Ronald Reagan 


[Filed with the Office of the Federal Regis- 
ter, 4:21 p.m., February 19, 1987] 


Trade, Employment, and Productivity 
Act of 1987 





Message to the Congress Transmitting 
Proposed Legislation. February 19, 1987 





To the Congress of the United States: 


I am pleased to transmit today for your 
immediate consideration and enactment the 
“Trade, Employment, and Productivity Act 
of 1987” (the Act). The intent of this pro- 
posal is simple: to assure American competi- 
tive preeminence into the 21st century. 
The proposal itself is wide ranging, de- 
signed to help American workers, including 
those who are not yet full participants in 
our economy, to reach their highest poten- 
tial and to permit American business to 
better marshal our Nation’s resources. I am 
convinced that enactment of my proposal 
will allow American workers and business 
to meet world competition head-on, and 
win. 

The initiatives in the Trade, Employment 
and Productivity Act are under the jurisdic- 
tion of a number of different congressional 
committees. These initiatives all have a 
common element: they will improve our 
Nation’s productivity and competitiveness. I 
strongly urge the Congress to consider the 
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Act in its entirety. Failure to enact all of 
the initiatives would be akin to sending the 
American worker into the international 
arena without the proper tools. 

The Act has five titles dealing with in- 
creasing investment in human and intellec- 
tual capital; promoting the development of 
science and technology; better protecting 
intellectual property rights; bringing about 
essential legal and regulatory reforms; and 
improving the international economic envi- 
ronment. Many of the statutory initiatives I 
am proposing will be complemented by ad- 
ministrative actions. 

Title I of the Act is the Investment in 
Human and Intellectual Capital Act of 
1987. Education and training are truly in- 
vestments. We must prepare ourselves for 
the future by taking the opportunity to ac- 
quire the talents and skills needed to adapt 
to the dynamics of the marketplace. To 
excel in the 2lst century, our society must 
continue the necessary reforms for excel- 
lence in our schools. A major part of this 
effort must include reauthorizing Chapters 
1 and 2 of the Education Consolidation and 
Improvement Act to target resources on 
the neediest schools and youngsters; foster 
greater innovation, experimentation, and 
parental choice; build accountability into 
the program; and provide incentives and 
rewards for success. I am also proposing 
amendments to the Bilingual Education Act 
to give school districts greater flexibility in 
designing and operating programs that ad- 
dress the particular educational needs of 
limited English proficient students. But 
Federal legislation can only accomplish so 
much. To complement our legislative initia- 
tive, I charged Secretary Bennett with 
working with our Nation’s governors to con- 
tinue identifying what works in American 
education and to continue seeking places of 
excellence that will serve as models. We 
must improve our children’s basic skills— 
reading, writing, and computation; raise 
standards in elementary and secondary 
schools; and instill in our children produc- 
tive habits and sound values. Together we 
must, by the year 2000, dramatically reduce 
illiteracy. 

Investment in human capital must be an 
ongoing process. Training and retraining of 
the Nation’s workforce are a critical part of 
that process. I am proposing a new $980 


million worker readjustment program that 
will help some 700,000 dislocated workers 
each year through counseling, job search 
assistance, basic education, and job skill 
training. This program will help assure that 
we will not lose the valuable work experi- 
ence and talents of workers who are dis- 
placed from their jobs. We must provide 
training and adjustment opportunities to 
these workers early—before they exhaust 
unemployment benefits. Another potential 
source of skills for our Nation is the large 
number of economically disadvantaged 
Americans who are not now part of the 
mainstream of American economic life. To 
tap this important resource, I am proposing 
two interrelated initiatives for recipients of 
Aid to Families with Dependent Children 
(AFDC). The first is the AFDC and Summer 
Youth Employment and Youth Training 
program, which will allow States and local- 
ities to use money now allocated for 
summer jobs for year-round remedial skill 
training and education for AFDC youth. 
The funding for the program will be in- 
creased to $800 million. The second is a 
new employment and training program in 
AFDC called Greater Opportunities 
Through Work (GROW). GROW will en- 
courage teenage parents and children who 
have not completed high school to stay in 
or return to school. Older AFDC recipients 
will participate in employment and training 
activities, including remedial education, de- 
signed to improve their capacity to support 
themselves and their families. I am also pro- 
posing to give States greater flexibility in 
developing comprehensive approaches to 
the problems of the unemployed by decen- 
tralizing authority, financing, and responsi- 
bility for administering the Unemployment 
Insurance and Employment Service pro- 
grams. 

Title II of the Act is The National Science 
Foundation (NSF) Authorization Act, which 
will authorize appropriations for the NSF 
for a 5-year period, with a doubling of our 
budgetary commitment. I will also be 
taking a number of administrative actions 
that will make Federal R&D spending more 
effective, including establishing university- 
based science and technology centers, 
which will focus on fundamental science 
that directly contributes to our Nation’s 
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economic competitiveness. I am also creat- 
ing a private/public Technology Share pro- 
gram at Federal laboratories; initiating a 
People-to-People Exchange program to 
transfer knowledge between Federal lab- 
oratories and industry and academia; and 
issuing an Executive order to improve U.S. 
industry and academia access to the Federal 
science and technology enterprise. The NSF 
will work with the Department of Educa- 
tion and State and local governments to 
assure that our children have the basic sci- 
entific literacy needed for the 21st century. 
I have also directed the Department of De- 
fense to accelerate its efforts to “spin off’ 
technologies to the private sector. To assure 
continued American leadership in the field 
of high energy physics, the Secretary of 
Energy will embark on the siting and con- 
struction of the Superconducting Super Col- 
lider—a 21st century version of a linear ac- 
celerator—that will help us understand the 
very nature of matter. 

In addition, we are interested in explor- 
ing with the Congress and industry repre- 
sentatives measures that will provide addi- 
tional incentives for‘ American business to 
advance its technology and research and 
strengthen our international position in the 
world marketplace. This could include ex- 
tending the current R&D tax credit beyond 
its expiration at the end of 1988; making it 
permanent; increasing the credit rate 
beyond the current 20 percent; and extend- 
ing or increasing the current 50 percent 
automatic apportionment of R&D expendi- 
tures between domestic and foreign income 
and making it permanent. We look forward 
to discussions with the Congress on these 
and other possible approaches in an effort 
to ensure stability, certainty, and appropri- 
ate incentives in this vital area. 

To continue to generate ideas, innova- 
tion, and invention, we must ensure that 
inventors are rewarded for their efforts. 
This can be done by protecting the rights of 
inventors to the economic rewards for their 
efforts. Title III of the Trade, Employment, 
and Productivity Act is The Omnibus Intel- 
lectual Property Rights Improvement Act of 
1987. I am proposing a series of badly 
needed changes, including omnibus intel- 
lectual property reform and a technological 
solution to the potential problem of unau- 
thorized copying of copyrighted material on 
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digital audio tape recorders. We will also 
seek to join the Berne Convention and gain 
copyright relations with twenty countries 
with which we currently have none. 

I am also proposing to broaden ihe statu- 
tory definitions of trade secrets and confi- 
dential commercial information under the 
Freedom of Information Act (FOIA) to 
permit Federal agencies to withhold infor- 
mation if disclosure would be harmful to 
commercial interests. In addition I will issue 
an Executive order to better protect busi- 
ness confidentiality under the FOIA by 
giving business the opportunity to object to 
the release of commercial information sub- 
mitted to the government if release would 
cause competitive harm. 

Title IV of the Act is The Legal and Reg- 
ulatory Reforms Act of 1987. Outmoded 
rules and regulations and self-imposed disin- 
centives place us at a disadvantage in the 
global marketplace. We must pare down 
the unnecessary costs that American busi- 
ness faces while continuing to protect 
worker safety and maintain public health 
and safety standards. I am proposing statu- 
tory reforms to reduce the costly product 
liability spiral, to amend our antitrust laws 
to reflect the dynamics of world trade, and 
to deregulate surface transportation (includ- 
ing termination of the Interstate Commerce 
Commission) and the pricing and transpor- 
tation of natural gas, including repeal of 
demand restraints in the Fuel Use Act. I am 
also proposing oil pipeline deregulation and 
repeal of corporate average fuel economy 
standards. 

This bill will implement the recommen- 
dations of the Vice President’s Task Group 
on Regulation of Financial Services to 
reform the Federal financial services regu- 
latory structure. I have also asked Vice 
President Bush to direct the Task Force on 
Regulatory Relief to take a fresh look at the 
Federal regulatory structure from the com- 
petitiveness standpoint and to improve the 
cost effectiveness of regulations or eliminate 
unnecessary regulatory burdens. 

I am also proposing amendments to the 
Export Administration Act that will expe- 
dite trade with our trusted international 
trading partners, reduce the processing 
times for license applications covering prod- 
ucts which are widely available throughout 
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the free world, and, in those instances 
which require it, allow us to move quickly 
and effectively to halt technology diversion 
that is a threat to our national security. In 
addition, I have asked the Cabinet to report 
back to me by early March on additional 
recommendations to improve our export 
control program. 

As part of our mutual effort to ensure 
that our financial services industry is able to 
compete effectively, we will work closely 
with the Congress to enact meaningful re- 
forms of the Nation’s banking laws that will 
promote a freer, more open financial serv- 
ices marketplace, complete with proper 
government supervision and disclosure. Our 
work should ultimately seek to remove 
those prohibitions that prevent greater 
competition between commercial banks 
and securities firms. We will also seek the 
elimination of barriers to effective inter- 
state banking and other unnecessary im- 
pediments to an efficiently functioning, 
modern financial service industry. Fully 
competitive and economically sound finan- 
cial services markets are essential not only 
for a vigorous, growing domestic economy, 
but also for a fully competitive international 
trade position for the United States. 

In addition, I am proposing changes to 
the Employee Retirement Income Security 
Act (ERISA) to enhance the effectiveness of 
the private pension system in providing re- 
tirement income security for American 
workers. Included in this package is a paper 
that sets forth the Administration’s proposal 
on funding and termination of defined ben- 
efit pension plans. 

Title V of the Act is the International 
Economic Environment Improvement Act 
of 1987. I am proposing improvements to 
our trade laws that will enhance our ability 
to attack other nations’ unfair trade prac- 
tices and open markets abroad without forc- 
ing future Presidents to start self-defeating 
trade wars. Specific proposals I am submit- 
ting include: seeking negotiating authority 
for the Uruguay Round; amending the anti- 
dumping law to provide a new predictable 
pricing test for products from nonmarket 
economies; establishing a 24-month dead- 
line on dispute settlement cases; improving 
the Export Trading Company Act; and es- 
tablishing reciprocal access to foreign mar- 
kets as an additional factor for consideration 


in Section 301 cases. My proposal to include 
reciprocity as an additional factor in Section 
301 cases will complement, and be comple- 
mented by, aggressive use of Section 301 to 
attack unfair foreign trade practices. I am 
also proposing statutory changes to the For- 
eign Corrupt Practices Act (FCPA). While 
assuring that bribery to gain foreign sales is 
deterred through criminal sanctions, we 
must eliminate the uncertainties and ambi- 
guities in the FCPA. I have also asked the 
Congress for the additional $200 million for 
the “war chest” to combat aggressively for- 
eign predatory financing practices. 

These initiatives will be complemented 
by our efforts to improve economic and 
monetary cooperation on a global scale; to 
address the LDC debt crisis through struc- 
tural reforms and private sector investment; 
and to aggressively use existing trade au- 
thorities. I will also be devoting consider- 
able attention and resources to our major 
market opening initiatives—one bilateral, 
the other multilateral. We are now engaged 
in historic negotiations with Canada on a 
free trade agreement that will improve 
commercial opportunities on both sides of 
the border and serve as a model for trade 
liberalization on a global scale. We have 
succeeded in our effort to include agricul- 
ture, services, intellectual property, and in- 
vestment in the Uruguay Round of GATT 
negotiations. We will now push for speedy 
and comprehensive results. 

The Act is a comprehensive proposal for 
assuring that the Federal government does 
everything possible to make our workers 
and businesses preeminent in the 21st cen- 
tury. But we must remember that ultimate- 
ly it is the decisions of those workers and 
businessmen that make the market go. We 
should not intrude unnecessarily upon the 
decisionmaking of workers or business or 
impede the effective operation of the mar- 
ketplace. 

Likewise we must avoid protectionist 
measures that isolate workers and business 
from the global marketplace. First, our 
workers and businessmen do not need that 
kind of help—we can compete without tilt- 
ing the board in our favor. Second, the pro- 
tectionist approach does nothing to make 
our country more competitive. Rather it is a 
short-term painkiller that will make us less 
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competitive in the future. Protectionism 
will not save jobs; it will only redistribute 
them. Moreover, it would trap our workers 
in areas of our economy where we are rela- 
tively weak, instead of allowing us to grow 
in areas where we are strong. In a sense, 
protectionism is like an unfair tax-—-one that 
hurts most Americans in the interest of 
helping a few. 

Finally, the most impertant thing we can 
do in the short term to reduce our trade 
deficit is to reduce the Federal budget defi- 
cit. I have submitted a Fiscal Year 1988 
budget that meets the Gramm-Rudman- 
Hollings target without raising taxes. I urge 
the Congress to work with me to achieve 
that goal. 


Ronald Reagan 


The White House, 
February 19, 1987. 


White House Office 





Appointment of John O. Koehler as 
Assistant to the President and Director of 
Communications. February 19, 1987 





The President today announced his inten- 
tion to appoint John O. Koehler to be As- 
sistant to the President and Director of 
Communications. He will succeed Patrick J. 
Buchanan. 

Mr. Koehler is currently serving as special 
adviser and consultant to the Director of 
the USIA. He is president of Koehler Inter- 
national, Ltd., an international consulting 
firm specializing in public affairs and com- 
munications. He retired after 28 years of 
service with the Associated Press in 1985. 
He had been a foreign correspondent in 
Berlin and Bonn, Germany, and later held 
various executive positions in Associated 
Press’ New York headquarters, including as- 
sistant general manager and managing di- 
rector, World Services Division, with the 
Associated Press (1957-1977). He also 
served in the United States Army and 
United States Army Reserve (1954-1967), 
holding the rank of captain when dis- 
charged. 
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Mr. Koehler attended the Dresden Busi- 
ness College, San Francisco State College, 
and New York University. He is married 
and resides with his wife Dorothy in Stam- 
ford, CT. He was born June 11, 1930, in 
Dresden, Germany. 


White House Office 





Appointment of Frank J. Donatelli as 
Assistant to the President for Political and 
Intergovernmental Affairs. 

February 19, 1987 





The President today announced his inten- 
tion to appoint Frank J. Donatelli to be As- 
sistant to the President for Political and 
Intergovernmental Affairs. He will succeed 
Mitchell E. Daniels, Jr. 

Mr. Donatelli is currently a partner with 
the law firm of Patton, Boggs, and Blow in 
Washington, DC. He served as Deputy As- 
sistant to the President for Public Liaison 
(1984-1985). Prior to that he served as As- 
sistant Administrator of the Agency for 
International Development (African Affairs) 
(1983-1984). He also served with the 
Reagan-Bush transition in 1980-1981, re- 
gional political director for the Reagan for 
President Committee during the primary 
and general elections in 1979-1980; cam- 
paign manager for the Baker for Attorney 
General campaign in Texas in 1978; and 
executive director of Young Americans for 
Freedom in 1973-1977. 

Mr. Donatelli graduated from the Univer- 
sity of Pittsburgh (B.A., 1967) and American 
University Law School (J.D., 1976). He is 
married, has one child, and resides in Alex- 
andria, VA. He was born July 5, 1949, in 
Pittsburgh, PA. 


United States International Trade 
Commission 





Nomination of Ronald S. Cass To Be a 
Member. February 19, 1987 





The President today announced his inten- 
tion to nominate Ronald S. Cass to be a 
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member of the United States International 
Trade Commission for the remainder of the 
term expiring June 16, 1987. He will suc- 
ceed Paula Stern. He will also be nominated 
for the term expiring June 16, 1996, which 
is a reappointment. 


Since 1981 Mr. Cass has been a professor 
of law at the Boston University School of 
Law in Boston, MA. Previously he was an 
assistant professor of law at the University 
of Virginia in Charlottesville, VA, from 
1976 to 1981. Mr. Cass was a law clerk to 
the Honorable Collins J. Seitz, Chief Judge, 
U.S. Court of Appeals for the Third Circuit, 
1973-1974. He also served as a consultant 
to the Administrative Conference of the 
United States, 1980-1984. 


Mr. Cass graduated from the University 
of Virginia (B.A., 1970) and the University 
of Chicago (J.D. 1973). He is married, has 
two children, and currently resides in 
Wellesley, MA. Mr. Cass was born August 8, 
1949, in Washington, DC. 


National Science Foundation 





Nomination of Frederick Phillips Brooks, 
Jr, To Bea Member. February 19, 1987 


National Corporation for Housing 
Partnerships 





Nomination of Alfred J. Fleischer, Sr., To Be 
a Member of the Board of Directors. 
February 19, 1987 





The President today announced his inten- 
tion to nominate Alfred J. Fleischer, Sr., to 
be a member of the Board of Directors of 
the National Corporation for Housing Part- 
nerships for the term expiring September 
27, 1988. This is a reappointment. 

Mr. Fleischer is managing partner, 
Fleischer-Seeger Construction Co. in St. 
Louis, MO. He is past president of the Asso- 
ciated General Contractors of St. Louis. He 
is also management cochairman of PRIDE, 
an industry-wide construction association. 
Mr. Fleischer is a director of the Commerce 
St. Louis Bank and American Mutual Insur- 
ance Companies. 

Mr. Fleischer graduated from Washington 
University (B.S., 1937). He is married and 
has three children. Mr. Fleischer currently 
resides in St. Louis, MO. He was born Octo- 
ber 14, 1915, in St. Louis. 


President’s Special Review Board 





Executive Order 12584. February 19, 1987 





The President today announced his inten- 
tion to nominate Frederick Phillips Brooks, 
Jr., to be a member of the National Science 
Foundation for a term expiring May 10, 
1992. He would succeed Stuart A. Rice. 


Since 1964 Dr. Brooks has been a Kenan 
professor of computer science at the Uni- 
versity of North Carolina in Chapel Hill, 
NC. Previously he was with the IBM Corp., 
1956-1965. He is a member of the National 
Academy of Engineering, Institute of Elec- 
trical and Electronics Engineers, and the 
Association of Computer Machinists. 


Dr. Brooks graduated from Duke Univer- 
sity (A.B., 1953) and Harvard University 
(S.M., 1955; Ph.D., 1956). He currently re- 
sides in Chapel Hill, NC. Dr. Brooks is mar- 
ried and has three children. He was born 
April 19, 1931, in Durham, NC. 


By the authority vested in me as Presi- 
dent by the Constitution and laws of the 
United States of America, including the 
Federal Advisory Committee Act, as 
amended (5 U.S.C. App. I), and in order to 
extend the time within which the Presi- 
dent’s Special Review Board may submit its 
findings and recommendations, it is hereby 
ordered that Section 2(b) of Executive 
Order No. 12575, as amended, is further 
amended by deleting the phrase “February 
19, 1987” and inserting in lieu thereof 
“February 26, 1987.” 


Ronald Reagan 
The White House, 
February 19, 1987. 


[Filed with the Office of the Federal Regis- 
ter, 10:46 a.m., February 20, 1987} 
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National Consumers Week, 1987 





Proclamation 5611. February 19, 1987 





By the President of the United States 
of America 


A Proclamation 


In the bicentennial year of the Constitu- 
tion of the United States, it is appropriate 
that we reflect on the cherished freedoms 
and rights on which our open marketplace 
is founded. In recognition of the impor- 
tance of the Constitution to American con- 
sumers in assuring us the many blessings we 
enjoy today, the theme for National Con- 
sumers) Week 1987 shall be “Consumers 
Celebrate the Constitution.” 


Two hundred years ago, a group of patri- 
ots conceived the Constitution and thereby 
created the political, economic, and social 
framework for our Nation. As a result, many 
precious freedoms have been guaranteed to 
American citizens. Inherent in these is the 
freedom to produce, to sell, and to buy or 
not to buy. 


Our competitive marketplace has flour- 
ished and become the most productive in 
the world, providing American consumers 
with unparalleled choices and opportunities. 
The goal of the Constitution’s framers was 
to provide a free market in goods and serv- 
ices marked by creativity, by invention, and 
by the productivity of American workers. 


We can be thankful today for the wisdom 
of our Founders. A functioning national 
market for goods and services with common 
money, standard weights and measures, re- 
liable legal procedures respecting honest 
contracts, freedom from oppressive tax- 
ation, the encouragement of invention, and 
a dependable postal system were commonly 
recognized as needs in the debates of the 
Constitutional Convention. The resulting 
document, signed in Philadelphia in 1787, 
so effectively addressed those concerns that 
the same principles guide our modern econ- 
omy. 

These principles of freedom and fairness 
are the basis for consumer rights in the 
marketplace: the right to choose among 
products, services, and suppliers; the right 
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to adequate information about what we 
buy; the right to expect that products of- 
fered for sale will conform to reasonable 
safety standards; the right to be heard; and 
the right to consumer education. 


National Consumers Week 1987 is dedi- 
cated to reminding us that the exercise of 
these rights helps to maintain the vigor of 
our economic system—creating positive 
pressure for better products, services, and 
warranties—and that consumer education is 
a lifelong process. 


Now, Therefore, I, Ronald Reagan, Presi- 
dent of the United States of America, by 
virtue of the authority vested in me by the 
Constitution and laws of the United States, 
do hereby proclaim the week beginning 
April 19, 1987, as National Consumers 
Week. I urge consumers, businesses, educa- 
tors, community organizations, labor unions, 
the media, and government officials to 
identify, emphasize, and promote activities 
during National Consumers Week that draw 
attention to the consumer’s rights under the 
Constitution. 

In Witness Whereof, I have hereunto set 
my hand this nineteenth day of Feb., in the 
year of our Lord nineteen hundred and 
eighty-seven, and of the Independence of 
the United States of America the two hun- 
dred and eleventh. 


Ronald Reagan 


[Filed with the Office of the Federal Regis- 
ter, 11:14 a.m., February 20, 1987] 


Conservative Political Action 
Conference 





Remarks by Telephone to the 
Organization’s 14th Annual Dinner. 
February 19, 1987 





Mr. Keene. It’s my understanding that 
the President of the United States is on the 
line and that he will have a chance to say a 
few words to you. Mr. President? 


The President. Thank you very much. 
And good evening to all my friends there 
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and all you loyal conservatives that are 
gathered there at dinner this evening. I 
know now that you’re about to hear from 
the Attorney General. I discovered where 
he was when I tried to get him on the 
phone. I wanted to ask him where I could 
find a cheap lawyer. But I’m glad he’s 
there. It’s all in fun, Ed. 

I look forward to being there personally 
tomorrow, joining you for the largest of 
CPAC’s 14 conferences involving 50 groups 
representing some 3 million Americans. 
Well, I'll spend some time tomorrow outlin- 
ing goals for the future. But for tonight, if 
you are listening, let me deliver to you my 
deep and lasting thanks for what you be- 
lieve and for what you’ve done in the name 
of those beliefs. And we'll talk tomorrow, 
and it won’t be by phone. 

Now, enjoy the assembled stars of Broad- 
way and the talents of my friend Yakov 
Smirnoff. I hope you hear this part—I know 
you'll all join me in congratulating him on 
acquiring his United States citizenship this 
year. [Applause] Now, I know you heard 
that. So, Yakov, welcome aboard. We're 
glad to have you be one of us. 

So, until tomorrow then, God bless you 
all, and good night. 

Mr. Keene. Mr. President, thank you, and 
we look forward to seeing you tomorrow. 

The President. Okay. Good night. Thanks. 


Note: The President spoke at 8:47 p.m. from 
the Oval Office at the White House. 

In his remarks, he referred to Attorney 
General Edwin Meese III and comedian 
Yakov Smirnoff. 

The dinner was held in the International 
Ballroom at the Washington Hilton Hotel. 


Department of Justice 





Nomination of Richard Bender Abell To Be 
Assistant Attorney General (Office of 
Justice Programs). February 20, 1987 





The President today announced his inten- 
tion to nominate Richard Bender Abell to 


be an Assistant Attorney General (Office of 
Justice Programs). 


Since 1983 Mr. Abell has served as 
Deputy Assistant Attorney General, Office 
of Justice Programs at the Department of 
Justice in Washington, DC. From 1982 to 
1983, he was Director of the Office of Pro- 
gram Development, Peace Corps. On Janu- 
ary 10, 1985, Mr. Abell was appointed by 
the President to the Federal Prison Indus- 
tries Board of Directors, serving as repre- 
sentative for the Attorney General. He 
served in the United States Army, Ist Air 
Cavalry Division, 1969-1971; and he re- 
ceived an Air Medal, the Purple Heart, the 
Army Commendation Medal for Heroism, 
and the Combat Infantryman’s Badge. 


Mr. Abell graduated from the George 
Washington University (B.A., 1966; J.D., 
1974). He is married and has three children. 
Mr. Abell currently resides in Alexandria, 
VA. He was born December 2, 1943, in 
Philadelphia, PA. 


Conservative Political Action 
Conference 





Remarks at the Organization’s Luncheon. 
February 20, 1987 





The President. Thank you. Thank you 
very much. Thank you. 


Audience. 4 more years! 4 more years! 4 
more years! 


The President. Thank you all. Thank you. 
As Henry VIII said to each one of his six 
wives—{laughter|—“I_ won’t keep you 
long.” [Laughter] 

Fellow conservatives and dear friends, it’s 
such a pleasure to be with you again. I see 
so many who’ve served our cause with such 
distinction over the years. David Keene and 
so many others of you deserve accolades for 
commitment and dedication. 


What we’ve accomplished these last 6 
years wouldn’t have been possible without a 
solid foundation, one painstakingly laid. 
And much of that work was done by men 
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and women who were content to make 
their contribution knowing their names 
would never be enshrined, individuals who 
didn’t make the clips when the recent doc- 
umentary about the conservative move- 
ment was made. Two centuries ago the 
Americans who were the bulwark of the 
cause of liberty and independence—who 
backed up the Hancocks, the Jeffersons, and 
the Patrick Henrys—were of similar stock. 

And so, today let me express my appre- 
ciation to all of you. You are truly freedom’s 
team. The going may be a little rough at 
this moment, but let no one doubt our re- 
solve. [Applause] Thank you very much. 

You know these last several weeks, I’ve 
felt a little bit like that farmer that was 
driving his horse and wagon to town for 
some grain and had a head-on collision with 
a truck. And later was the litigation involv- 
ing claims for his injuries, some of them 
permanent. And he was on the stand and a 
lawyer said to him, “Isn’t it true that while 
you were lying there at the scene of the 
accident someone came over to you and 
asked you how you were feeling, and you 
said you never felt better in your life?” And 
he said, “Yes, I remember that.” Well, later 
he’s on the stand and the witnesses were 
there—the lawyer for the other side is ques- 
tioning—and he said, “When you gave that 
answer about how you felt, what were the 
circumstances?” “Well,” he said; “I was 
lying there and a car came up and a deputy 
sheriff got out.” He said, “My horse was 
screaming with pain—had broken two 
legs.” The deputy took out his gun, put it in 
the horse’s ear, and finished him off. 
[Laughter] “And,” he said, “my dog was 
whining with pain—had a broken back.” 
“And,” he said, “he went over to him and 
put the gun in his ear.” “And then,” he 
says, “he turned to me and says now, how 
are you feeling?” [Laughter] 

But getting back to our resolve: Six years 
ago we won a great victory, and we don’t 
intend to let anyone again @rag our beloved 
country back into the murky pit of collec- 
tivism and statism. 

This is the 200th anniversary of our Con- 
stitution, and no cloud will dim the shining 
light of our remembrance. This year we re- 
dedicate ourselves to the shared values and 
the common purpose that have given our 
nation unrivaled prosperity and freedom. 
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We hear the cynics, but pay them no mind. 
We pass by the pessimists and the doomsay- 
ers knowing that they'll always be with us, 
but confident that they no longer can hold 
our country back unless we let them. We 
see before us a future worthy of our past 
and a tomorrow greater than all our yester- 
days. If there’s any message that I wish to 
convey today it is: be of good cheer. We’re 
coming back and coming back strong. 

Our confidence flows not from our skill at 
maneuvering through political mazes, not 
from our ability to make the right deal at 
the right time, nor from any idea of playing 
one interest group off against the other. 
Unlike our opponents, who find their glee 
in momentary political leverage, we garnish 
our strength of purpose from a commit- 
ment to ideals that we deeply believe are 
not only right but that work. 

Ludwig Von Mises, that great economist, 
once noted: “People must fight for some- 
thing they want to achieve, not simply 
reject an evil.” Well, the conservative 
movement remains in the ascendancy be- 
cause we have a bold, forward-looking 
agenda. No longer can it be said that con- 
servatives are just anti-Communist. We are, 
and proudly so, but we are also the keepers 
of the flame of liberty. And as such, we 
believe that America should be a source of 
support, both moral and material, for all 
those on God’s Earth who struggle for free- 
dom. Our cause is their cause, whether it 
be in Nicaragua, Afghanistan, or Angola. 
When I came back from Iceland I said—and 
I meant it—American foreign policy is not 
simply focused on the prevention of war 
but the expansion of freedom. 

Modern conservatism is an active, not a 
reactive philosophy. It’s not just in opposi- 
tion to those vices that debase character 
and community, but affirms values that are 
at the heart of civilization. We favor pro- 
tecting and strengthening the family, an in- 
stitution that was taken for granted during 
the decades of liberal domination of Ameri- 
can government. 

The family, as became clear in the not- 
too-distant past, is taken for granted at our 
peril. Victimized most were the least fortu- 
nate among us, those who sorely needed 
the strength and protection of the family. A 
Federal welfare system, constructed in the 
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name of helping those in poverty, wreaked 
havoc on the poor family—tearing it apart, 
eating away at the underpinnings of their 
community, creating fatherless children, 
and unprecedented despair. The liberal 
welfare state has been a tragedy beyond 
description for so many of our fellow citi- 
zens, a crime against less fortunate Ameri- 
cans. The welfare system cries out for 
reform, and reformed it will be. And when 
it is, the number one question that must be 
asked of every change is: Will this strength- 
en the family? 

Now, personally, I think that criterion 
should guide our decisions, not just in wel- 
fare reform, but in the deliberations of 
every department and agency. And if the 
answer is negative, the proposal should be 
sent to the Heritage Foundation for study, 
and you can bet they'll know what to do 
with it. 

Our positive stance on family and chil- 
dren is consistent with our heartfelt convic- 
tions on the issue of abortion. Here again, 
we're not just against an evil. We’re not just 
antiabortion; we’re prolife. Many who con- 
sider abortion the taking of human life un- 
derstandably feel frustrated and perhaps a 
sense of helplessness in bringing about the 
legal changes that we all seek. Progress has 
been slow and painful, and all the while the 
taking of unborn lives continues. Well, 
while we keep up the pressure for a change 
of law, there is something that can be done. 
Those of us who oppose abortion can and 
should aggressively move forward with a 
positive adoption versus abortion campaign. 


We must see to it that adoption is a read- 
ily available alternative and is an encour- 
aged course of action. I would like to com- 
mend those in our movement, while not 
easing up on applying political pressure, 
who have been involved in providing coun- 
seling and services, especially to unwed 
mothers. Every time a choice is made to 
save an unborn baby’s life, it is reason for 
joy. in the meantime, we in government 
will see to it that not one tax dollar goes to 
encouraging any woman to snuff out the 
life of her unborn child and that eventually 
the life of the unborn again comes within 
the protection of the law. 


Last week we sent to Congress legislation 
to enact on a permanent, governmentwide 


basis the Hyde amendment restriction on 
Federal funding of abortion. Our proposal 
would also cut off funding, under title 10, to 
private organizations that refer or perform 
abortions except when the mother’s life is 
in danger. I hope all of you will join in the 
bipartisan effort to enact this much needed 
legislation. 


Conservatives are working for a society 
where children are cherished and in school 
are taught not only reading, writing, and 
arithmetic but fundamental values as well. 
And in striving for this, we will not compro- 
mise in our commitment to restore the 
right to pray to the schoolchildren of Amer- 
ica. We want a strong America, and we 
know the truth behind President Eisenhow- 
er’s words, when he quoted a young 
Frenchman’s observation that if America 
ceases to be good, America will cease to be 
great. 


The moral underpinnings of our country 
must be able to bear the weight of today if 
we're to pass on to the next generation an 
America worth having. And again, we’re 
positive, and our eyes are on the future. 
And that’s why so many of today’s young 
people are supporting our cause. And be- 
lieve me, as I was running for reelection, I 
saw them at every stop—those young 
people—full of life, enjoying their freedom, 
and enthusiastic about the United States of 
America. [Applause] I have to tell you, you 
young people are a new experience for us. 
We went through some years when you 
weren’t cheering us—{laughter|}—and it’s 
wonderful to have you on our side. Well, 
our greatest political challenge is to find the 
formula that will mobilize our broad sup- 
port among young people. Clearly, they 
aren’t just looking for youthful appearances. 
[Laughter] My birthday cake’s beginning to 
look more and more like a bonfire every 
year. [Laughter] 


We must offer a vision of a future that 
works, a positive agenda for positive results. 
And we must not be so much against big 
government and high taxes as we are in 
favor of higher take-home pay and more 
freedom. And we’ve proven it works. With 
an emphasis on enterprise, investment, and 
work, on jobs and opportunity, we turned 
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around economic decline and national mal- 
aise and set in motion one of the longest 
periods of peacetime economic growth and 
job creation in postwar history. 


The pundits, you know, the pundits told us 
that we couldn’t expect to get anything ac- 
complished, even before we got to Wash- 
ington. Now, they’re trying to bring the 
curtain down before the show is over. Well, 
I learned a lesson in my former profession. 
So, let me give you a tip: We’re saving the 
best stuff for the last act. 

Thank you. Thank you very much. Thank 
you. 


Audience. 4 more years! 4 more years! 4 
more years! 


The President. Thank you very much. 
Our game plan is still the best one in town. 
The notion that government controls, cen- 
tral planning, and bureaucracy can provide 
cost-free prosperity has now come and gone 
the way of the hula-hoop, the Nehru jack- 
ets, and the all-asparagus diet. [Laughter] 
Throughout the world the failure of social- 
ism is evident. 

There’s an underground joke that’s told 
in the Soviet Union—for example, about a 
teacher who asked one of the young stu- 
dents, Ivan, what life is like in the United 
States. And dutifully Ivan said, “Half the 
people are unemployed and millions are 
hungry or starving.” “Well, then,” the 
teacher asks, “then what is the goal of the 
Soviet Union?” Ivan said, “to catch up with 
the United States.” [Laughter] 


Seriously though, today free enterprise is 
propelling us into a new technological era. 
Small businesses throughout our land now 
have computer capability, which a decade 
ago was available only to large corporations. 
The economic vitality pushing our country 
into the 2lst century is broad-based and 
irreversible—and it’s not coming from the 
top, but from the bottom. The creative tal- 
ents of our citizenry, always Americas’s 
greatest asset, are being magnified by state- 
of-the-art technology and put to work for 
our benefit as never before. We have every 
reason to be optimistic. 


Our scientific advances offer us new 
methods of meeting the challenges we face 
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as a people. One of the first significant 
questions to emerge as a result of our rapid 
progress deals with the Strategic Defense 
Initiative. [Applause] I see you know that 
that is our effort to develop a way of pro- 
tecting mankind from the threat of ballistic 
missiles. It holds the promise of someday 
making those missiles, deadly weapons that 
have been the cause of such dread, obso- 
lete. 


We have offered to share the benefits of 
our SDI program with the Soviet Union, 
perhaps as part of an overall agreement to 
dramatically reduce our respective nuclear 
arsenals. But let me make this clear: A de- 
fense against ballistic missiles is just one of 
many new achievements that will be made 
possible by the incredible technological 
process that we are enjoying. 


Each step forward improves our lives, 
adding to our ability to produce and build 
and generate wealth. Yet each step also has 
strategic implications. SDI, as I say, is one. 
Let there be no doubt, we have no inten- 
tion of being held back because our adver- 
sary cannot keep up. We will use our scien- 
tific skills to make this a more prosperous 
world and to enhance the security of our 
own country. We must not and will not 
bargain the future away. 


Six years ago we came to Washington at a 
time of great national uncertainty. The 
vigor and confidence so evident in our land 
today reflect more than luck. They are the 
outgrowth of ideas that stress freedom for 
the individual and respect for the humane 
and decent values of family, God, and 
neighborhood. 


We are giving our children the greatest 
gift that is within our power to give, the 
one we received from those who came 
before us: a strong, free, and opportunity- 
filled America. And I thank you for all that 
you have done and continue to do to make 
certain that we do just that. 


And so, thank you, and God bless you all. 


Note: The President spoke at 1:20 p.m. in 
the International Ballroom at the Washing- 
ton Hilton Hotei. 





Digest of Other 
White House Announcements 





The following list includes the President’s 
public schedule and other items of general 
interest announced by the Office of the 
Press Secretary and not included elsewhere 
in this issue. 





February 16 

The President returned to the White 
House from a weekend stay at Camp David, 
MD. 


February 17 

The President met at the White House 

with: 

—the Vice President; Donald T. Regan, 
Assistant to the President and Chief of 
Staff; and Frank C. Carlucci, Assistant 
to the President for National Security 
Affairs; 

—business leaders, to outline the pro- 
posed competitiveness initiative. 


February 18 

The President met at the White House 
with: 

—the congressional leadership, to outline 

the proposed competitiveness initiative; 

—the Vice President; Donald T. Regan, 

Assistant to the President and Chief of 
Staff; and Frank C. Carlucci, Assistant 
to the President for National Security 
Affairs; 

—Secretary of State George P. Shultz. 

The President transmitted to the Con- 
gress the 16th annual report on hazardous 
materials transportation, which covers cal- 
endar year 1985. 

The President transmitted to the Com- 
mittee on Foreign Relations, the Select 
Committee on Intelligence of the Senate, 
the Committee on Foreign Affairs, and the 
Permanent Select Committee on Intelli- 
gence of the House of Representatives a 
classified report required by section 601 of 
the Intelligence Authorization Act for Fiscal 
Year 1985 (Public Law 98-618) on reciproc- 
ity and equivalence of foreign governments 
that engage in intelligence activities within 
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the United States harmful to U.S. national 
security. 


February 19 

The President met at the White House 

with: 

—the Vice President; Donald T. Regan, 
Assistant to the President and Chief of 
Staff; and Frank C. Carlucci, Assistant 
to the President for National Security 
Affairs; 

—Members of Congress and Polish-Amer- 
ican leaders, to discuss the sanctions 
against Poland; 

—the Vice President, for lunch; 

—the March of Dimes Poster children. 


The President transmitted to the Con- 
gress the annual report of the Department 
of Education, which covers fiscal year 1986. 


February 20 

The President met at the White House 
with the Vice President; Donald T. Regan, 
Assistant to the President and Chief of Staff; 
and Frank C. Carlucci, Assistant to the 
President for National Security Affairs. 

In the afternoon, the President left the 
White House for a weekend stay at Camp 
David, MD. 





Nominations 
Submitted to the Senate 





The following list does not include promo- 
tions of members of the Uniformed Services, 
nominations to the Service Academies, or 
nominations of Foreign Service officers. 





Submitted February 17 


Sally Brayley Bliss, 

of New York, to be a member of the Na- 
tional Council on the Arts for a term expir- 
ing September 3, 1992, vice Martha 
Graham, term expired. 
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Nominations—Continued 


Submitted February 18 


Douglas B.M. Ehlke, 

of Washington, to be a member of the Oc- 
cupational Safety and Health Review Com- 
mission for the remainder of the term ex- 
piring April 27, 1991, vice Robert E. Rader, 
Jr., resigned. 





Checklist 
of White House Press Releases 





The following list contains releases of the 
Office of the Press Secretary which are not 
included in this issue. 





Released February 17 


Advance text: 
Remarks at a White House briefing for busi- 
ness leaders on the proposed competitive- 
ness initiative 


Fact sheet: 
President’s competitiveness initiative 


Transcript: 
Press briefing on the President’s competi- 
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Checklist—Continued 
Released February 17—Continued 


tiveness initiative—by Secretary of the 
Treasury James A. Baker III; Secretary of 
Labor William E. Brock III; and Clayton 
Yeutter, U.S. Trade Representative 


Released February 19 


Statement: 

Gross national product for the fourth quarter 
of 1986—by Marlin Fitzwater, Assistant to 
the President for Press Relations 


Fact sheet: 
Trade, Employment, and Productivity Act 
of 1987 


Released February 20 


Advance text: 
Remarks at the Conservative Political 
Action Conference luncheon 





Acts Approved 
by the President 





Note: No acts approved by the President 
were received by the Office of the Federal 
Register during the period covered by this 
issue. 
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